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Agenda 2313 ; Item No. 2B _Drafi Order for discussion at utility agenda.

THIS ORDER IS NOT A FINAL ORDER AND MAY BE SUBSTANTIALLY REVISED PRIOR TO
ENTRY OF A FINAL ORDER BY THE PUBLIC UTILITIES COMMISSION OF NEVADA

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Proceedings pursuant to Order for Wendover Gas )
Company to appear and show cause: why it should not )
be found to have breached its duty to provide safe, )
continuous and adequate service; why it should notbe )
ordered to cease and desist from further violation of its )
duty to provide safe, continuous and adequate service; )
why its receivership should not be modified and/or the
duties of the appointed receiver modified; why its
Certificates of Public Convenience and Necessity
not be suspended or revoked; why it should not
to have violated certain provisions of the Federal Gas
Code and/or its own O&M manual and fined for such
violations; and/or why the Commission §
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may deem appropriate.

4l session of the Public Utilities
Commlssmn of Nevada, held at its offices
on.October 22, 2013.

PRESENT:

L INTRODUCTION

The Commission’s Regulatory Operations Staff (“Staff”) filed a Petition in Docket No.
13-05037 requesting that the Commission order Wendover Gas Company (“Wendover Gas”) to
appear and show cause why the Commission should not take certain administrative actions with
regard to Wendover Gas. On July 10, 2013, the Commission voted to grant Staff’s Petition, issue
the requested Order to show cause, and open this Docket.



AT e ST . mT 4 LFT % L [ L . R T )

DOCT TN T ROV AL ROUTING
DRAFTED BY: _ Dl _Nobe o
JFINALDRAFTON MO/ VH/ 4B o W 0 05 Ay :

T REVIEWED & APPROVLD GY: DATE
L ApamN aseT . /l__/
5(] COMN Ut WZ,\ ) o /}‘rd& [
S T S SO ST . . [ ] :
S Jomuel . Y A

. S e o o R




Docket No. 13-07018 Page 2

IL SUMMARY

The Commission approves the Stipulation, attached hereto as Attachment 1. The
Commission finds that Wendover Gas’s receivership should not be modified and its Certificate
of Public Convenience and Necessity (“CPCN”) should not be revoked.
III. PROCEDURAL HISTORY

* On July 22, 2013, the Commission issued a Notice of Show Cause Procee

dings and Notice of
continuous and adequate service; (3) why its receivership sk
duties of the appointed receiver modified; (4) why its Cg

and fined for such violations; and/or (6) why the Commi
other remedies that the Commission may deem appropriate

Ad ot impose an
Proceeding™).

the Presiding Officeéxi
Inc., granting PNG’s

* On August 15, 2013, tife Commission held a prehearing conference. The Attorney General’s
Bureau of Consumer Protection (“BCP”), PNG, Staff, Mr. Shute, and Wendover Gas made
appearances.

* On August 21, 2013, the Presiding Officer issued a Procedural Order regarding testimony and
hearing dates.
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* On August 28, 2013, Wendover Gas submitted a Term Sheet for Investment in Wendover Gas
Company and Propane of Wendover (“Term Sheet”).

* On September 10, 2013, the Commission held a continued prehearing conference.

* On October 1, 2013, Staff and Wendover Gas filed a Stipulation regarding pipeline safety
issues.

* On October 2, 2013, the Commission held a hearing. PNG, Staff, Mr. Shute, and Wendover
Gas made appearances. At the conclusion of the hearing, the Presiding Qffiger granted an oral
motion to accept Exhibits 1-11 into the record pursuant to NAC 703.734

IV, STIPULATION ON PIPELINE SAFETY ISSUES
Staff and Wendover Gas Position

1.

V. {D’OPERATIONAL ISSUES
Staff Position
3, Staff recommends that the Commission find that Wendover Gas has breached its

duty to provide reliable and adequate service and order Wendover Gas to cease and desist from
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further breaches of its duty. Staff states that in spite of four (4) rate increases in the last eight (8)
years and receivership for more than four (4) years, Wendover Gas’s financial status continues to
be highly insecure, resulting in Wendover Gas coming within hours of running out of liquid
petroleum gas (“LPG”) (propane) to serve customers during the winter heating seasons. On

approximately six (6) occasions, Sierra Pacific Power Company d/b/a NV Energy (“SPPC”) and

the City of West Wendover (“City”) have procured LPG on behalf of Werdowsr Gas to avoid

Gas’s CPCN, the Commission should eventu

4. Staff recommend

(1) Set a deadline o
to substaptially wind u}s

ar for Wendover Gas to be made viable or
inate the receivership within six (6)

basis. This would include a requirement that Wendover Gas
e Court overseeing the receivership, and Staff in writing within

(4) Develop a ciStomer awareness or outreach program to timely alert Wendover Gas
customers of impending service discontinuances (shortages or low volumes),
modifications, or restrictions.

Staff states that it believes that Wendover Gas needs to be solvent to be considered viable,

having sufficient revenues and cash on hand during the winter heating seasons to cover all






